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DETAILED ACTION 

Response to Amendment 

This Office Action is responsive to Applicant's arguments and request for 
continued examination of application 10/085,820 (02/26/02) filed on 05/13/08. 

Claim Interpretation 

1 . In determining patentability of an invention over the prior art, all claim limitations 
have been considered and interpreted as broadly as their terms reasonably allow. See 
MPEP§2111. 

Although the claims are interpreted in light of the specification, limitations from 
the specification are not read into the claims. See In re Van Geuns, 988 
F.2d 1181, 26 USPQ2d 1057 (Fed. Cir. 1993). 

Applicant always has the opportunity to amend the claims during prosecution, 
and broad interpretation by the examiner reduces the possibility that the claim, 
once issued, will be interpreted more broadly than is justified. In re Pruter, 415 
F.2d 1 393, 1 404-05, 1 62 USPQ 541 , 550-51 (CCPA 1 969). See MPEP § 21 1 1 . 

2. All claim limitations have been considered. Additionally, all words in the claims have 
been considered in judging the patentability of the claims against the prior art. See 
MPEP 2106 II C. The following language is interpreted as not further limiting the scope 
of the claimed invention. See MPEP 2106 II C. 

Language in a method claim that states only the intended use or intended result, 
but the expression does not result in a manipulative difference in the steps of the claim. 
Language in a system claim that states only the intended use or intended result, but 
does not result in a structural difference between the claimed invention and the prior art. 
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In other words, if the prior art structure is capable of performing the intended use, then it 
meets the claim. 

Claim limitations that contain statement(s) such as "if, may, might, can could", as 
optional language. As matter of linguistic precision, optional claim elements do not 
narrow claim limitations, since they can always be omitted. 

Claim limitations that contain statement(s) such as "wherein, whereby", that fail to 

further define the steps or acts to be performed in method claims or the discrete 

physical structure required of system claims. 

USPTO personnel should begin claim analysis by identifying and evaluating each 
claim limitation. For processes, the claim limitations will define steps or acts to 
be performed. For products, the claim limitations will define discrete physical 
structures or materials. Product claims are claims that are directed to either 
machines, manufactures or compositions of matter. See MPEP § 2106 II C. 



The subject matter of a properly construed claim is defined by the terms that limit 
its scope. It is this subject matter that must be examined. As a general matter, 
the grammar and intended meaning of terms used in a claim will dictate whether 
the language limits the claim scope. Language that suggests or makes optional 
but does not require steps to be performed or does not limit a claim to a 
particular structure does not limit the scope of a claim or claim limitation. The 
following are examples of language that may raise a question as to the limiting 
effect of the language in a claim: 

(A) statements of intended use or field of use, 

(B) "adapted to" or "adapted for" clauses, 

(C) "wherein" clauses, or 

(D) "whereby" clauses. 

See MPEP §2106 IIC. 



3. Independent claims are examined together, since they are not patentable distinct. If 
applicant expressly states on the record that two or more independent and distinct 
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inventions are claimed in a single application, the Examiner may require the applicant to 
elect an invention to which the claims will be restricted. 

Claim Objections 

Claims 58, 64 and 70 are objected to because of the following informalities: 
Re Claims 58, 64 and 70: The claims recite the limitation " (ii) less than the 
amount of the purchase transaction, debiting the first account for the amount of the 
transaction and granting a loan in an amount equal to the amount of the purchase 
transaction less the balance of funds in the first account. ". Should this be -- (ii) less 
than the amount of the purchase transaction, debiting the first account for the balance of 
funds in the first account and granting a loan in an amount equal to the amount of the 
purchase transaction less the balance of funds in the first account. -- In other words can 
an account be debited for more that what is available in the account, which would be the 
situation when the balance of funds is less than the amount of the purchase 
transaction? 

Re Claim 75: Should claim 75 depend from claim 74 instead of claim 70. 
Appropriate correction is required. 

Claim Rejections - 35 USC § 103 
The following is a quotation of 35 U.S.C. 1 03(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 
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The factual inquiries set forth in Graham v. John Deere Co., 383 U.S. 1 , 148 
USPQ 459 (1966), that are applied for establishing a background for determining 
obviousness under 35 U.S.C. 103(a) are summarized as follows: 

1 . Determining the scope and contents of the prior art. 

2. Ascertaining the differences between the prior art and the claims at issue. 

3. Resolving the level of ordinary skill in the pertinent art. 

4. Considering objective evidence present in the application indicating 
obviousness or nonobviousness. 

Claims 58-75 are rejected under 35 U.S.C. 103(a) as being unpatentable over 
Hogan, US Pat. No. 6,315,193 in view of Macias, US Pub. No. 2002/01116324 

Re Claims 58-75: Hogan discloses an automated method/computer readable 
storage medium containing programming instructions/credit processing system for 
providing a line of credit in a prepaid card account, the method comprising: 
receiving, at a credit processing system, a plurality of deposit transactions depositing 
funds into a first account linked to a prepaid card with a first account identifier (Hogan, 
Figs. 1A,1B, 2,3A,3B,4A,4B, abstract, col. 1, lines 1-5, col. 1 line 55+ - col. 4, line 10; 
col. 4, lines 40+ - col. 7, line 52); 

determining, at the credit processing system, a first credit limit associated with a 
loan amount for the first account (Hogan, Figs. 1A,1B, 2,3A,3B,4A,4B, abstract, col. 1, 
lines 1-5, col. 1 line 55+ - col. 4, line 10; col. 4, lines 40+ - col. 7, line 52); and 
receiving, at the credit processing system, a request for authorization of a purchase 
transaction associated with the first account as identified by the prepaid card (Hogan, 
Figs. 1A,1B, 2,3A,3B,4A,4B, abstract, col. 1, lines 1-5, col. 1 line 55+ - col. 4, line 10; 
col. 4, lines 40+ - col. 7, line 52); 
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and authorizing, by the credit processing system, the purchase transaction in 
response to a balance of funds in the first account being (Hogan, Figs. 1A,1B, 
2,3A,3B,4A,4B, abstract, col. 1, lines 1-5, col. 1 line 55+ - col. 4, line 10; col. 4, lines 
40+ - col. 7, line 52): 

(i) greater than or equal to an amount of the purchase transaction and debiting 

the first account for the amount of the transaction (Hogan, Figs. 1 A,1 B, 2,3A,3B,4A,4B, 
abstract, col. 1, lines 1-5, col. 1 line 55+ - col. 4, line 10; col. 4, lines 40+ - col. 7, line 
52), and 

(ii) less than the amount of the purchase transaction, debiting the first account for the 
amount of the transaction and granting a loan in an amount equal to the amount of the 
purchase transaction less the balance of funds in the first account (Hogan, Figs. 1A,1B, 
2,3A,3B,4A,4B, abstract, col. 1, lines 1-5, col. 1 line 55+ - col. 4, line 10; col. 4, lines 
40+ -col. 7, line 52). 

Hogan fails to explicitly disclose wherein the first credit limit is based solely upon 
transaction information for the first account as identified by the prepaid card, wherein 
the transaction information consists of one or more of: i) the plurality of deposit 
transactions into the first account; ii) purchase transaction information for the first 
account; and iii) loan granting and repayment information for the first account, and no 
other financial information of an account holder associated with the first account. 

Macias discloses wherein the first credit limit is based solely upon transaction 
information for the first account as identified by the prepaid card, wherein the 
transaction information consists of one or more of: i) the plurality of deposit transactions 
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into the first account; ii) purchase transaction information for the first account; and iii) 
loan granting and repayment information for the first account, and no other financial 
information of an account holder associated with the first account (Macias, abstract, Fig. 
1, [0001] -[0014]). 

It would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Hogan in view of Macias to provide 
wherein the first credit limit is based solely upon transaction information for the first 
account as identified by the prepaid card, wherein the transaction information consists 
of one or more of: i) the plurality of deposit transactions into the first account; ii) 
purchase transaction information for the first account; and iii) loan granting and 
repayment information for the first account, and no other financial information of an 
account holder associated with the first account. 

As suggested by Macias, one would have been motivated to allow each 
customer to establish an individual line of credit; allow customers to draw on liquid 
assets before tapping into the line of credit; and allow financial institutions to increase 
profits. 

Furthermore, Claims 58-75 apply a known technique to a known device (method, 
computer readable medium, system) ready for improvement to yield predictable results. 
Hogan teaches that the card can be any type of financial transaction card such as a 
credit card or a debit card. (Hogan, col. 5, lines 33-37). Macias teaches that credit 
extension is a service performed by a broad array of financial institutions (e.g., banks, 
credit unions) in association with these types of cards (e.g., credit cards, debit cards). 
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(Macias, [0001] - [0014]). In other words the benefits afforded the customers are akin to 
an extension of credit (e.g., overdraft protection, lower interest rates, equity lines of 
credit). Thus, the claimed subject matter likely would have been obvious under KSR. 
KSR, 127 S.Ct. at 1741, 82 USPQ2d at 1396. 

Response to Arguments 

Applicant's arguments have been fully considered but they are not persuasive. 

Hogan and Macias are analogous art. It has been held that a prior art reference 
must either be in the field of applicant's endeavor or, if not, then be reasonably pertinent 
to the particular problem with which the applicant was concerned, in order to be relied 
upon as a basis for rejection of the claimed invention. See In re Oetiker, 977 F.2d 1443, 
24 USPQ2d 1443 (Fed. Cir. 1992). In this case, both Hogan and Macias are pertinent 
to the problem of extending credit. 

Applicant argues the prior art fails to explicitly disclose the use of a prepaid card. 

Applicant's specification has provided a broader definition for what a prepaid card 
may be: 

The prepaid card may be any type of account card identifying account 155 
including active smart cards and passive prepaid and credit cards. (Applicant's 
Specification, pg. 4) 

Hogan states the financial transaction card may be: 

In the preferred embodiment of the figures, the financial transaction card is a 
credit card. The present invention is not limited to such an embodiment, 
however, but encompasses any other financial transaction card, such as a debit 
card. (Hogan, col. 5, lines 33-37). 
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Thus, the card disclosed in Hogan falls within the definition of a "prepaid card" 
provided by applicant's specification. 

Applicant argues the prior art fails to explicitly disclose, "determining, at the credit 
processing system, a first credit limit associated with a loan amount for the first account 
wherein the first credit limit is based solely upon transaction information for the first 
account as identified by the prepaid card, wherein the transaction information consists 
of one or more of: i) the plurality of deposit transactions into the first account; ii) 
purchase transaction information for the first account; and iii) loan granting and 
repayment information for the first account, and no other financial information of an 
account holder associated with the first account;" 

The claim recites the limitation, "consists of one or more of " Thus, the 

broadest reasonable interpretation requires that the credit limit is based on at least one: 

i) the plurality of deposit transactions into the first account; or 

ii) purchase transaction information for the first account; or 

iii) loan granting and repayment information for the first account. 

The claimed invention in obvious in light of the teachings of Hogan and Macias. 
As noted supra, Hogan teaches that the card can be any type of financial transaction 
card such as a credit card or a debit card. As noted supra, credit extension is a service 
performed by a broad array of financial institutions (e.g., banks, credit unions) in 
association with these types of cards (e.g., credit cards, debit cards. Many financial 
institutions provide benefits to account holders with a desirable account history (e.g., 
length of time the account is open, minimum balance, frequency of use, on-time 
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payment etc.). The account holders are often called "preferred customers" and the 
benefits afforded "preferred customers" are akin to an extension of credit. These 
benefits include overdraft protection, lower interest rates, equity lines of credit etc. 

The financial institution in Hogan is not obligated to consider external financial 
information (e.g., credit history of the cardholder as defined by industry guidelines). 
Consideration of external financial information, is preceded in Hogan by a condition (i.e., 
If the consumer does not have an existing card account) (e.g., Hogan, Fig. 1A, col. 5, 
lines 38-51). Thus, when the alternative condition exists (i.e., If the consumer does 
have an existing card account), consideration of external financial information is not 
required (Hogan, Fig. 1 A). There is no requirement in Hogan that the financial 
institution must consider external financial information in order to extend credit. The 
financial institution could use any information they prefer to make that determination 
including just information about the existing card account of the consumer. Although, 
external financial information "may" be used, it is not required by Hogan. (Note: The 
examples given in Hogan often use a credit card but, as noted supra the card in Hogan 
can be any financial transaction card.) 

The claimed invention is just a more narrowly drafted version of Hogan. In Hogan 
the credit limit is determined by the credit history of the cardholder as defined by 
industry guidelines (e.g., Hogan, col. 5, lines 38-51). The term credit history can be 
interpreted as the credit reports issued by credit bureaus. Credit reports provide 
information such as the type of account, payments made, credit extended and balance 
remaining on accounts held by a cardholder. If the credit history/report for the 
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cardholder only consisted of information for that one specific card account, the 
determination regarding whether to extend credit would be based on the transaction 
information for that one specific card account. 

Conclusion 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to SARA CHANDLER whose telephone number is 
(571 )272-1 1 86. The examiner can normally be reached on 8-4:30. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, James Kramer can be reached on 571-272-6783. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 
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